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Fie \. Facts of South Korea
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Area: 100,210 km?

Population: 51 million

Gov.: Presidential system (Republic)
Capital city: Seoul

Language: Korean (gt2)

Currency: Korean Won (¥)

GDP: 1.53 trillion USD (11t)

Trade Volume(Ex.): 495 billion USD (6t)
Trade Volume(Im.): 406 billion USD (8th)
Main industries: Electrical Machinery,
Motor Vehicles, Ships, Industrial Machinery,

Iron & Steel, Organic chemicals
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TEST
& EVALUATION

As Woreat lagest tecting & certification complex ectabiiched
in Gwachecn, KTR implernents differentisted testing &
certification procedures for thevanious rdustnial seclors
with tz specelzed know-how
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KTR also provide comprehensive and

gystematic fecting & certfication cemvices.
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Key Industry / Defense Industry

KTR is a Top testing and
technical consulting institute
for every kinds of industry
field and of the world serving
the customers.
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KTR History KTR

1969 ~ 2001 ~
2000 2010

Dedicated to improve the national competitiveness Leading the 21 century type Test & Certification

1969. 4. Establishment of Korea Rubber product Inspection Institute 2001, 11. Designated as an industrial product safety inspection
1997. 10, Accredited as a testing laboratory by NATA(Australia) and verification laboratory
1998. 2. Accredited as a testing laboratory by NVLAP(USA) 2005. 7. Designated as CB—Scheme CBTL by IECEE
1999. 6. Designated as an EMC registration laboratory 2006. 12, Designated as a NCB based on the international electrical
2000. 2. Registered as a US FCC testing laboratory system
2000. 8. Designated as an EMI & electrical safety testing laboratory 2008. 11. Designated as a CRM manufacturing institute

2009. 3. Designated as a Li—ion battery testing laboratory

2010, 7. Launched Korea Testing and Research Institute (KTR)
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Jumping to the Global Top Institute

2011. 8. Designated as a GOST—R Institute by Russia

2012. 3. Designated as CDM DOE agency by UN

2013. 6. Establishment of animal testing laboratory

2014, 9. Establishment of KTR Latin America office in Brazil

2014. 10. Establishment of KTR Shanghai and Qingdao
offices in China

2015. 5. Establishment of a testing & certification complex
in Gwacheon, Korea

2016. 4. Establishment of KTR Vietnam and Chongaging
offices

2016. 11. Establishment of the alternative methods testing center
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KTR Network KTR

Over 7 Overseas offices in 4
countries

u Europe (Germany)

7/ Laboratories
17 branches and offices

Gwacheon(HQ) Seoul,

. éwangwon o Yongin i ) .
', «Gyeonggi
ot 'ngre‘?ezl:‘k China (Shanghai, Qingdao,
: 0 Shenzhen, Chongging)
Chunbik ‘ N o
° \‘ South East Asia (Vietnam)
Gwang_ju
® .
“«-tu Approx. 1,000 staffs
o 3 . (Mater & Doctor: 352 persons)
Hwasun office Daegu(ICT testing) Busan

(Material testing)




Scope of Business KTR

. 1 .
Materials & —Construction & || == Electrics & :‘g”_ Electrical
energy

Components 4= Environment —— Electronics

M Shipbuilding &
AH Healthcare 'C Defense

@ Global Business

@} Bio—Medical
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KTR Global Partnership KTR

"Supporting the companies by business partnership in 130 institutes of 30 countries
VKTR Test data 100 % acceptance in leading countries (USA, UK, Australia and France, etc. )
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Korea—Brazil Technology Cooperation Center KTR

KOREA (KATS) and BRAZIL (INMETRO) have signed the MOU on May 16" of 2012
According to the MOU, both parties agreed in () eliminating unnecessary TBT
(2) exchange knowledge and (3) operate joint training and seminars,

(16 May 2012)
KOREA BRAZIL
KATS/KTR INMETRO
O (2 (3
Technical Barrier to Trade Knowledge Sharing Joint Training Program

__________________________________
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Korea—Brazil Trade { Geographical Difficulties

Increase | (1) Difficulty in

2010 =) 2012 i communication : :
O 30% increase i (2) Difficulty in acquiring (U Supporting TBT ISsues
\ 4/ \_ necessary information @ Knowledge Sharing &
"""""""""""""""""" Joint Research Program

(3) Regulatory Convergence
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Technology Cooperation

Center was set in 2014
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National Enquiry point of Korea wro/msr) KTR

@ WORLD TRADE

/ ' -/, ORGANIZATION

Ministry of Trade, i f
Industry & Ene inistry o
i e/ Food & Drug
Supervision Safety

Food & Drug

. Ministry of
MInIStFV of Maritime Affairs
Agriculture and & Fisheries
Forestry
Agrcutural

Products




Basic idea of TBT Response in Korea KTR

1. Government vs Government 2. Solving TBT issues

— FTA/TBT Agreement Contract — Participating WTO/TBT Committee
— WTO/TBT Agreement Implement
— MRA (Mutual Recognition Agreement)

— Providing Objections and Demanding
Corrections against TBTs by
Multi Channel

KATS

KNOQWTBT
TBT Central Office

— Operating TBT expert committee — Analysis of TBTs & Trends of

(Task Force Team by Industry fields) regulations & Providing information
— Promoting the participation of to Enterprises

Expert & Shareholder — Operating TBT information network

3. Industry/Government Consortium 4. TBT Supporting Agency
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The roles of TBT Central office KTR

¥ WTO/TBT & FTA/TBT Enquiry point

— Conducting TBT Enquiry Point Role
such as notify, handle comments, conduct internal coordination with
relate to TBT issues

Y WTO/TBT Committee

— Attending WTO/TBT Committee
3 times per year at WTO Secretariat (Geneva, Switzerland)

¥ Supporting domestic companies

— Especially, SMEs

Disseminating information, gathering comments, having a bilateral meeting
to deal with TBT issues, conducting technical consultation etc.

y:



TBT Consortium in Korea KTR

(D TBT Notification

TBT Central office

G ——
KNOWTBT u1C

(@ Submitting opinions 1 (3TBT Information (Analysis & Trends)
from enterprises

(@ Solving TBT issues Korean Network On World TET ® Notitying Members
comments
) Providing TBT &) TBT
Information analysis result

_________________________________________________ .
1
I Professional Agency multi :
I agencies Association by industrial fields (18) abroad based: I
: KTR, KCL, KIET KOTRA I

1
I I
I I
: Electrics & Machinery & Chemicals & !
I Electronics Metals Life style I
I

I
l - KEA (5) - KOCEMA (5) - KSCIA (8) I
: - Electrics - Machinery - Cosmetics I
: - Medical device - Automobiles - Toys |
: - Lighting - Metals - Textiles :
| * Battery etc. - Constructions etc. - Pharmaceuticals etc. I
I I
I I
I I
I I
! I
' I
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Workflow of TBT Consortium

4 )

4 R

4 )

Receive
Collect Analyze and
- - . feedback and
Information Disseminate -
set strategies
)WTOTBTNotiﬁcation General Analysis Bug:I Rtesqonse
“Z) WorLp TraDE rategies
_’/ ORGANIZATION %
* Translate and N
summarize notifications + Utilize ;‘_he trade ot
rade industry promotion committee
T ?ar::d » Develop Strategies
&Ind ial groups depending on countries/

Publish on
—_> the TBT portal and
__> communicate to

industries

In-depth Analysis

* Compare with national
and international
regulations

» Analyze their potential
impact on the Korean

industry

industries/regulation
types

* Determine overall
direction of response

Respond

Diplomatic response

 Attending at the TBT
Committee and bilateral
meetings

Obtain industry
feedback

« Utilize the council
on non-tariff barriers
« Identify industries’
concerns and impact
» Collect industries’
requests for actions

KiEP
U

Mutual collaboration
system

* Mutual Recognition
Agreement(MRA),
regulations of
developing countries,
passing down of system

Seminars and
consulting

* Holding Seminars,
consulting, and forums
on TBT

o )
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FTAs with Korea KTR

"15 FTAs with 52 Countries (Effectuated & Agreed) as of 2018
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Korea’ s FTA History KTR

FTA 1.0 (1998 to 2004): FTA 2.0 (2004 to 2012): "Eﬁ ﬂm:"d ""“T}:
Pursuitof FIAs & )= FIA Roadmap & — [
Korea—Chile FTA FTAs with EU and U5 ﬂsgli

-19955El—l||:lﬂfm'ﬂl « Aug. 2003: Completion of the - May. 2012: Launching of the FTA
- 1998: Decision to pursue FTAs FTA roadmap Emﬂ:'“'”m with
- 1998: Chile targeted as the first - May. 2004: Revision and update . Mar. 2013: Launching of the FTA
FTA partner of the roadmap negotiations among
« 2002: Conclusion of the first _ ) Korea—China—Japan
-Targeting FTAs with the US
FTA with Chile tﬁ?&ui“f“d [I:ina in thi- mid- - May. 2013: Launching of the
- (onflicts during the ratification to-long run negotiations for RCEP
PO e Pursuing comprehensiveand | | 4™ 2013: [ THecE foadmep
«Apr. 2004: Entry into force of | higher-level FTAs L .
: _ : -Korea as a linchpin in East Asian
...................... the Korea—Chile FTA Simultaneous negotiations economic integration
| hmutiplepartners . -Pursuit o win-win FThs with
. o < Jul. 2011: Korea—EU FTA in effect! EMErgIng economies
OMT: Office of the - Nov. 2013: Announcement of
Minister of Trade <Mar. 2012: KORUS FTAn effect : Korea’s interest in TPP

* RCEP: Regional Comprehensive Economic Partnership (China—led)
* TPP: Trans—Pacific Partnership (US—led)

* Source from IIT Paper (2014) !
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Korea’ s FTA Strategy KTR
= | A

— Korea has achieved export—centered growth over the past 30 years.

— The global economy is already tied together by Regional Trade Agreements.:
Currently 294 are in force.

— Korea needs to utilize FTAs to further expand its exports, and timing is an
important issue as FTAs are quickly spreading out all over the world.

Characteristics of FTA negotiations

— Utilization of a representative country as a bridgehead to a continent or
economy bloc (From Chile to S. America, From Singapore to ASEAN)

— Simultaneous negotiation of FTAs both advanced and emerging economies

— Comprehensive FTA deals covering service and investment
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Lessons from Korea—EU FTA KTR

+ Eliminates duties for industrial & agricultural goods .\\‘
in a progressive, step by step approach. W
On 1 July 2016, import duties were eliminated on all
Products except for a limited number of agricultural goods.

+ Addresses Non—tariff barriers to trade with specific focus on
the automotive, pharmaceuticals & electronic sectors.

 Creates new opportunities for market access services, invest,
& includes provisions in areas such as competition policy,
Government procurement, intellectual property rights..

~
R
Total exports to EU 15.5%

% ﬂ I m— Contir_u_xing efforts to rais_e
the utilization rate, focusing
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Lessons from Korea—EU FTA (Cont’ d)

«/ Tackling TBTs for Electrical & electronic product

==) Highlighting the importance of International standards

==) Fliminating 3@ party certification

KTR

Electrical standards (148 Products)
62 Products

53 Products
N.A

Certificate by
Korean
conformity
assessment
body based on
test report
issued by

1) an EU testing
laboratory

2) CB Test lab
under IECEE

During the 3 year
transitional period

Certificate by Korean
conformity
assessment body
based on test report
issued by

1) an EU testing
laboratory

2) CB Test lab under
IECEE

After the 3 year
transitional period

Supplier’s
declaration of
conformity
Certificate based on
test report issued by
1) an EU testing
laboratory

2) CB Test lab under
I[ECEE

33 Products

From July to 31
Dec. 2011

Certificate by
Korean
conformity
assessment body
based on test
report issued by
1) an EU testing
laboratory

2) CB Test lab
under IECEE

After 1 January
2012

Supplier’s
declaration of
conformity
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New Challenges (RCEP & TPP) KTR

RCEP
TPP o A

Trans—Pacific Partnership 12 Countries ’
N

+—® Korea :
Y/ ’J @ W Japan - MUSA
il H

TPP
S 7.9 Population
, 11.4  Rate (%)

27.7 :GDP (Trillion USD) =% K =
37.1 Rate (%) BF-1:-Xs]

9.4 Trade Volume 10.6

<
. A
PR Vietnam —lMexic\f‘TA
C"—. Philippine NAFTA

T @N Malaysia Re— == (TIrQiIIi(;n U(%I/D)) P
®Myanmar ‘:——.- Brunei :\iloer?otia 25. ate (/o R
®Laos _——4@ Indonesia
@ Thailand T & Perl‘
® Cambodia
® M Singapo
B New Zealand FTA —MChile
¥
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What” s next? (New FTAs) KTR

' Started negotiation with 4 big economy blocs

The emerging market

The Bridgehead
for North & Central
— America
& ) Mexico

IIIM

The natural resource
wealth countries

....... The largest market

in Latin America

+ Rise of mega FTAs

+ Focus on cooperation with industries

+/ Pursuit of win—win FTAs with emerging economies
+/ Strengthening public—private partnership
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New opportunities for Korea & Brazil KTR

' Trade volume between Korea & the members of Mercosur

54.95-33.4) * Unit: 0.0 Billion USD 0 From Korea 8 To Korea
(%) Increasing rate per previous year,
As of 2015

10.47(359)

6.99(39.4) 4.49(905)
02120 2202 02729 193245 0,84/15.1)

#  Argentina Venezuela' (@  Paraguay __ Uruguay
' ' -~

Brazil & Korea Trade trends (in USD Million)

From Korea From Brazil
Ranking 2012 2013 2012 2013
1 Electrical Machine  Electrical Machine | Minerals Minerals
(2,984) (3,871) (1,653) (1,634)
2 Vehicles Vehicles Cereals Cereals
(1,892) (1,635) (701) (914)
3 Mechanical Mechanical Soy Soy
Machine Machine (314) (524)

(1,388) (1,214) A
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Gam—Sa—Ham—Ni—Da.
Muito Obrigado !
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